lllinois State Board of Education

100 North First Street « Springfield, lllincis 62777-0001

www.ishe.net
Jesse H. Ruiz Christopher A. Koch, Ed.D.
Chairman State Superintendent of Education

February 26, 2010

Dear Member of the General Assembly:
RE: FY 2011 State Education Budget

| am writing today to inform you that the lllincis State Board of Education has approved
an FY 2011 budget request (see attached) that is being sent to you and your colleagues
for your consideration. In addition, | want to provide you with information regarding the
Board’s legislative proposals for Spring session. On behalf of the Board, | thank you for
your support of education in past years and ask once again for your support during this
incredibly difficult budget cycle.

The Board's FY 2010 budget included $922 million provided through State Fiscal
Stabilization Funds frem the federal American Recovery and Reinvestment Act (ARRA-
SFSF). No more State Fiscal Stabilization Funds will be available to lilinois in FY
2011. Please note that in order to receive the ARRA-SFSF payments, lllincis made
commitments to maintain spending for General State Aid and Mandated Categoricals at
the FY 2006 level of $5.3 billion. The State has similar ongoing maintenance of effort
requirements for special education related spending that is part of mandated
categoricals pursuant to the federal Individuals with Disabilities Education Act {IDEA).
For IDEA, expenditures must be maintained at the level of the preceding year.

The attached FY 2011 budget request essentially seeks level funding for our K-12
education system. It assumes difficult choices will have to be made in order to avoid a
reduction in the commitment the state has made to its children. Here are some
highlights:

e A $43.4 million increase in General State Aid funding to allow the foundation
level to remain at $6,119.

e A 50% reduction in GSA Hold Harmless (from $15.6M to $7.8M). The Board
seeks to couple this request with a legislative change to prevent any
additional districts from becoming eligible for these GSA Hold Harmless
payments.

« Full-funding of Mandated Categoricals, which include: Special Education
Personnel Reimbursement, Funding for Children Requiring Special Educaticon
Services, Orphanage Tuition - Special Education, Special Education Private
Tuition, Special Education Summer School , Transportation — Special Education,
lllinois Free Breakfast/Lunch Program, Orphanage Tuition —Regular Education
and Regular/Vocational Transportation Reimbursement.

+ A $38 million increase in Early Childhood Education to restore Early Childhood to
its FY 2009 level.

« A $7.6 million increase for bilingual education, which would raise the total
appropriation to $76 million for FY 2011, The State Board budget request for



bilingual education would necessitate a legislative change to remove bilingual
education from the Chicago Block Grant. This change would require that Chicago
Public Schools be reimbursed for bilingual education services in the same
manner as the rest of the districts in the state instead of through the block grant
appropriation, which will better reflect the states’ changing demographics. HB
5886 would make this change.

e Areduction in the Assessment line item. In order to reduce this line item the
General Assembly must enact two bills that have been introduced to
eliminate the state writing requirement for elementary school grades (HB
6042) as well as the requirement for the State to offer a consumer
education proficiency test (SB 3608).

¢« The introduction of two new lines items that support State education reform
initiatives included in the State’s Race to the Top application: High Priority
School Intervention ($1.5M) and Performance Evaluations ($2.5M).

As noted above, in addition to seeking your support with respect to the Board's FY 2011
budget request, we also seek your support with respect to the Board's legislative
proposals. We have attached a summary chart of these proposals and are of course
happy to discuss any of them in more detail with you at your convenience.

Sincerely,

C Lo hoph A TE

Christopher A. Koch, Ed.D.
State Superintendent of Education

Attachments



2010 ISBE Legislative Initiatives

Short Title of Bill
Proposal Brief Description Number
This proposal will combine statutory suggestions from all
divisions within the agency for programs and functions that
Repeal of Obsolete | are no longer necessary and need to be repealed, revise and
and Duplicative update current statutory provisions, and streamline current 7
Statutes, Clean-up | processes and procedures. A specific chart of items included f
and Streamlining is attached. SB 3610 ;
| The proposed legislation would consolidate provisions for
‘ Financial Cversight Panel and the School Finance Authorities
j to create a new Financial Oversight Panel with the combined HB 6037
| SFA/FOP Propasal | powers of the three current entities. SB 3681
This bill has only been filed as a shell while we continue
working internalily and with external partners on potential
changes regarding teacher qualifications, educator testing, |
Updates to Teacher principal preparation programs, teacher leader endorsements, ;
Certification Article | ©lC. | SB 3489
This proposal would eliminate the state writing exam from the
Eliminate State ISAT beginning in the 2010-2011 school year. (Approximate
Writing Assessment | cost savings of $3M). HB 6042
Eliminate
Consumer
Education Testing Proposal eliminates the requirement that the state offer a
Requirement consumer educatton proficiency test. It also SB 3608
This proposal removes specific language that states ROE
salaries must be paid out of the Commeon Schools Fund.
Under this change, ISBE would simply voucher payments out
of whatever fund the General Assembly appropriates the
funds from. ROEs and Assistant ROEs would not see any
tangible change under this proposal, as it is more of an
accounting/budget issue.
; This bill would also allow ISBE and the Comptroller to transfer
! ROE Salary Fund | funds between the Common Schools Fund (CSF) and the
| Source and Education Assistance Fund (EAF) in order to pay General
| Transfers from CSF | State Aid. Currently, we are able to transfer funds from CSF to
& EAF EAF, but not the other way around. SB 3609
This proposal would remove bilingual education as one of the
programs under the Chicago Block Grant. Under this change,
City of Chicago Schoal District 299 would file claims and
receive reimbursement in the same manner as other school
Bilingual Education | districts across the state. | HB 5886 ’
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